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n a t i o n a l  r a c e ,c o l o r ,  o r i g i n  r e l i g i o n ,  creed, 

d i s a b i l i t y ,  or sex .  T h i s  p r o v i s i o ns h a l li n c l u d e ,  

b u t  n o t  be l i m i t e d  t o  t h e  following:employment,  

p r o m o t i o n ,d e m o t i o n ,o rt r a n s f e r ;r e c r u i t m e n to r  

a d v e r t i s i n g ;  o rr e c r u i t m e n t  l a y o f ft e r m i n a t i o n ;  


r a t e s  of pay or other forms ofcompensation;and 


s e l e c t i o nf o rt r a i n i n gi n c l u d i n ga p p r e n t i c e s h i p .  


The C o n t r a c t o rf u r t h e ra g r e e st oi n s e r t  a s imilar '  


p r o v i s i o ni n  a l l  s u b c o n t r a c t sf o r  services allowed 


u n d e r  t h i s  C o n t r a c t .  


2.6 A s s i g n a b i l i t y .  

. .  	 The C o n t r a c t o ra g r e e sn o tt oa s s i g no rt r a n s f e r  

a n yi n t e r e s t ,r i g h t s ,o r  d u t i e s  i n  t h i s  C o n t r a c t  

t oa n yp e r s o n ,  f i r m ,  o r  c o r p o r a t i o nw i t h o u tp r i o r  

w r i t t e n  c o n s e n t  of theDepartment .  

2 . 7  	 S u b c o n t r a c t o r s .  

The C o n t r a c t o ra g r e e st h a t  no' s u b c o n t r a c t o r ss h a l l  

be u t i l i z e di nt h ep e r f o r m a n c e  of t h i sC o n t r a c t  

w i t h o u tt h ep r i o rw r i t t e na u t h o r i z a t i o no ft h e  

Department. 

2 . 8 .  	 Breach of C o n t r a c t .  

I n  t h e  case of b reach  of c o n t r a c t  

of t h i sC o n t r a c t ,  t h e  Department 

agree t h a t  t h e  lawsofthe  State of 

a n de i t h e r .p a r t y  may p u r s u es u c h  

breach of c o n t r a c t  as allowed under 
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2 . 9  Fiscal Responsibility ana Payment for Services 

The Department agrees to say the Contractor for 


acute care review services provided during the 


first twelve-month period or' the Contract an 


amount of S612,780. The Department will pay the 


Contractor in twelveequalinstallments of 


SS1,065.00 each. ?he Department agrees to pay the 


Contractor for acute care services provided during 


the second twelve-month periodof the Contract an 


amount of $636,220. The Department will pay the 


Contractor in twelveequalinstallments of 


$53,018.33. 


IN WITNESS WHEREOF,the parties execute this Agreement. 


APPROVEDAS TO LEGAL FORMSTATE OF NEBRASKA 
DEPARTMENT OF SOCIAL SERVICES 

B i 

/R kermit R.McMurry, Director 

dated this &#&, dayof 

THE SUNDERBRUCH CORPORATION-

NEBRASKA 


4 2 - 0 9 ~ 3 2 ~ 3  BY 

Federal Taxpayer Identification 


Number ofContractor 

Number or Social Security 

Datedthis / 7 if7, dayof 

CC7293P 


Transmittal # MS-91-21 OCT 0 3 1991 .. -Supersedes Approved Effective aug .; 1 q m- _ _ _ _ 
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AMENDMENT 


The Contract entered into between the State of Nebraska, 

Services thedepartment of Social and Sunderbruch 

corporation-Nebraska on june 2 8 ,  1989, is herebyamended as 

follows 

I.i Agreement 

During the term of this agreement, the Contractor shall . 

supply, and the Department shall purchase, the following 

services, throughout the State of Nebraska: medical and 

utilization review functions, consistingof preadmission 

review,concurrentreview,continuedstayreview, 

quality retrospective andreview, review, 


reconsiderations'with respect to services and items 


provided to Title XIX recipients in acute care hospitals 


and psychiatric hospitals. The review shall not apply 


to: 

1. 


2 .  

3 .  

4 .  

5 .  

6. 


Normal bassinet level of care for newborns; 

Inpatient obstetrical care involving labor and/or 

delivery; 

Inpatient physical rehabilitation; 

Inpatient psychiatric and chemical dependency 

concurrent reviewfor wardsof the Department; 

Inpatient detoxification; 

All care provided in a Public Health Service (.PHs) 

hospital; 
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7. Swing beds for Medicaid-only clients; 


8. Ventilator-dependentclients; 


9. Special-needs clients with special contracts; 


10. 	 Inpatient stays required to accomplish an actual 


surgical liver or heart transplant procedure; and 


11. Inpatienthospitalservices in institutions f o r  

mental disease (IMDs) f o r  clients age 65 or older. 

Beginning July I, 1990, the Contractor shall conduct a 

preadmission review for all patients under'the age of 21 

for psychiatric care and chemical dependency services. 

The Contractor s h a l l  also supply and the Department 

shall purchase these review functions with respect to 

services and items provided to Nebraska-eligible Title 

XIX recipients in such hospitals outside Nebraska as the 

Department may designate. 

2.9 	 Physical Responsibility and Payment for Services 

The Department agrees to pay the Contractor for acute 

care review services provided during the first 12-month 

period of the Contract an amount of $612,780.00. The 

DepartmentwillpaytheContractorin 12 equal 

installments of $51,065.00 each. The Department agrees 

to pay the Contractor for  acute care services provided 

during the. second12-month period of the Contract an 

amount of$696,220.00. TheDepartmentwill pay the 

Contractor in 12 equal installments of $58,018.33. 
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- The Contract s h a l l  remain the Same in a l l  other aspects. 

APPROVED AS TO LEGAL FORM 

by I. 

legal Services Division 
L/ 

42-0992483 


STATE OF NEBRASKA 

DEPARTMENT OF social SERVICES 


Murry , Director 
I 

(2 day of 
/ 

\ 
june I 19% 

THE SUNDERBRUCH CORPORATION-NEBRASKA 


I 

Federal Taxpayer Identification 
Number o r  Social Security 

ab day ofNumber of Contractor 
\
I , 1 9 s  

MC/HHOlSOM fJ 
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dur ing  t h e  term of t h i s  a g r e e m e n t  =fie c o n t r a c t o r  Enal l  


supply,andtheDepartment  shall purchase ,thefo l lowing  


services, t h r o u g h o u tt h eS t a t e  of  Nebraska:medicaland 


u t i l i z a t i o nr e v i e wf u n c t i o n s ,c o n s i s t i n go fp r e a d m i s s i o n  


r e v i e w ,  r e v i e w ,  s t a y 
c o n c u r r e n t  c o n t i n u e d  r e v i e w ,  

r e v i e w ,  r e v i e w ,q u a l i t y  r e t r o s p e c t i v e  a n d  

r e c o n s i d e r a t i o n s  w i t h  r e s p e c t  t o  s e r v i c e sa n d  items 

p r o v i d e dt o  T i t l e  X I X  r e c i p i e n t si na c u t ec a r eh o s p i t a l s  

and 

t o :  

1. 

2 .  

3. 


4 .  

5 .  

6. 


-

I .  

8. 


p s y c h i a t r i ch o s p i t a l s .  The r e v i e w  n o ts h a l l  a p p l y  

Normal b a s s i n e t  level of care f o r  newborns; 

I n p a t i e n to b s t e t r i c a lc a r ei n v o l v i n gl a b o ra n d / o r  

d e l i v e r y ;  

p s y c h i a t r i c  c h e m i c a lI n p a t i e n t  a n d  d e p e n d e n c y  

c o n c u r r e n t  r e v i e w  f o r  wards of t h e  Department: 

I n p a t i e n t  d e t o x i f i c a t i o n :  

All care  p r o v i d e di n  Q Publ icHeal thserv ices  (PHS) 

h o s p i t a l ;  

Swing beds f o r  medicaid-only c l i e n t s ;  

V e n t i l a t o r - d e p e n d e n t  c l i e n t s  ; 

Spec ia l -needs  c l i e n t s  - 4 t hs p e c i a lc o n t r a c t s ;  
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9. inpatient stays required to accomplishanactual 


-


for psychiatric careend chemical dependency services 

The contractor snail ais0 supply ana the Department 

shall purchase these review functions with respect to 

services and items provided to Nebraska-eligible Title 

XIX recipients in such hospitals outside Nebraskaas the 


Department may designate. 


Preadmission review shall mean a review of available 


pertinent medical information conducted prior to or at 


the time of admission to an inpatient status at an acute 


care hospital, psychiatric unit, psychiatric hospital 


and rehabilitation unit or hospital. This review is 


conducted to determine if the admission is medically 


necessary, whether the serviceswill be delivered in the 


most appropriate setting and whether the services 


proposed meet professionally recognized standards of 


care. 


Concurrent admission review shall mean a review of 


available pertinent medical information conducted after 


the admission to an inpatientstatus, but before 


discharge from an acute care hospital, psychiatric unit, 


psychiatrichospital and rehabilitation unit or 
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. hospital this review is conducted to deternine 11 the 

recognized standardsof cars. 


to require and continues to receive the appropriate 


levelofcareandtheservicesprovidedmeet 


professionally recognized standards of care. 


Retrospective admission review shall mean a review of 


available pertinent medical information conducted after 


admission ana discharge from an inpatient status at an 


acutecarehospital, psychiatric unit, psychiatric 


hospital and rehabilitation unit or- hospital.This 


review is conducted to determine if the admission was 


medically necessary, whether the services were delivered . 


in the most appropriate setting and whether the services 


provided meet professionally recognized standards of 


care. 


Reconsideration shall mean a formal appeal mechanism in 


which the patient, physician and/or hospital can supply 


additional information when they are in disagreement 


with the denial of payment decision. The additional 


information must be substantiated in the medical record. 


Supersedes Approved OCT 0 3 133 
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The C o n t r a c t o rs h a l l  u t i l i z e  a randomselect ionmethod 

h o s p i t a l ) .  


The C o n t r a c t o r  w i l l  deve lop  a s e l e c t i o nm e t h o d o l o g yt o  


beagreedupon by t heDepar tmen tandtheCon t rac to r .  


Each q u a r t e rt h eC o n t r a c t o r  w i l l  p r o f i l ea l lN e b r a s k a  


p r o v i d e r s  a n dm e d i c a i d  ( p h y s i c i a nh o s p i t a l ) ,  b y  

a d m i s s i o n  and 

anyabe r rances  

will a g r e e  t o  

a b e r r a n c e s .  

T h eC o n t r a c t o r  

r e v i e wr e s u l t s  

c o n t i n u e d  stay d e n i a l s ,  t o  d e t e r m i n e  if 

e x i s t .  T h e  Con t rac to rana  t h e  Department 

a me thodo logyto  e s t ab l i sh  t h r e s h o l d sf o r  

w i l l  u t i l i z et h ep r e v i o u s  s i x  m o n t h s  

d a t aa s  t h e  b a s e  for t h eq u a r t e r l y  

p r o f i l i n g .  When an a b e r r a n tp h y s i c i a n  o r  h o s p i t a l  

i d e n t i f i e d ,t h eC o n t r a c t o r  w i l l  no t i fytheDepar tmen t  

d e t e r m i n e  i f  i n t e r v e n t i o n / c o r r e c t i v ea c t i o n  

n e c e s s a r y .  

T h eC o n t r a c t o r  . a g r e e s  to i m p l e m e n ti n t e r v e n t i o n s  

is 


t o  

i s  

c o r r e c t i v ea c t i o n s ,s u c h  a s  2 more focused  or i n t e n s i v e  

r ev iew of a p h y s i c i a no rh o s p i t a l ,  a s  determined by t h e  

Department.  
.. . .. .  

.... ., 
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items need n o t  b ep r o v i d e da t  a p a r t i c u l a rl e v e l  of 

c a r e ,  i t  sha l lp rompt lyGivenor i ce  of t h e  de t e rmina t ion  

t o  t h e  p r a c t i t i o n e r  91: p rov ide r  or i . - app l i cab le )  bo th .  

s h a l l  t h a t  theT h e  n o t i c e  i n c l u d e  a s t a t e m e n t  

p r a c t i t i o n e r  or p rov ide r  may r e q u e s tr e c o n s i d e r a t i o n  by 

t h e  C o n t r a c t o ra n ds h a l le x p l a i ni ns i m p l e  terms how t o  

s e e kr e c o n s i d e r a t i o n .T h en o t i c es h a l la l s o  s t a t e  t h a t  

f a i l u r e  t o  r e q u e s tr e c o n s i d e r a t i o n  may r e s u l t  i n  

n o n p a y m e n tt e r m i n a t i o no r  o f  T i t l e  X I X  b e n e f i t s ,  

whichever  is a p p l i c a b l e .  

R e c o n s i d e r a t i o ns h a l lb er e q u e s t e d  w i t h i n  6 0  days o f  

r e c e i p to f  t h e  n o t i c eo fi n i t i a ld e t e r m i n a t i o n ,e x c e p t  

r e t r o s p e c t i v et h a ti n  cases o f  r e v i e w ,  a p o t e n t i a l  


d e n i a ln o t i c e  w i l l  b ei s s u e d  w i t h  t h ep r o v i d e rg i v e n  


d a y sf r o mr e c e i p to ft h ep o t e n t i a ld e n i a ln o t i c ei n  


which t o  s u b m i ta d d i t i o n a li n f o r m a t i o nf o rr e v i e wt h a t  


t h e  i n f o r m a t i o nm i g h t  a f f e c t  d e n i a l .  Any a d d i t i o n a l  

s u b m i t t e d  w i l l  berev iewedandcons idered  p r i o r  t ot h e  

o f  a d e c i s i o n .  t h ei s s u a n c e  I f  a d e n i a l  i s  i s s u e d ,  

r e c i p i e n to rp r a c t i t i o n e r  o r  p r o v i d e r  may r e q u e s t  

r e c o n s i d e r a t i o n  by t h e  C o n t r a c t o r .  

I 

30 


